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2.  Process for determining the solvency need 

2.1 The basis for capital management 

 

 
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2.2 Risk identification 
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2.3 Danske Bank’s internal assessment of its solvency need
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 

 

                                                                 

 
1 Point-in-time probability of default represents the probability that a customer will default on a loan within the next 12 months. 
2 Through-the-cycle probability of default is PIT PD converted to a steady-state parameter, that is, to an average over the business cycle. 
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Danske Bank Group and Danske Bank A/S 

 
BREAKDOWN OF DANSKE BANK'S SOLVENCY NEED      

 Danske Bank Group   Danske Bank A/S  

      

At 31 December 2014 (DKK billions) 

(% of total 

REA)  (DKK billions) 

(% of total 

REA) 

Credit risk 69.4 7.9  55.9 8.2 

Market risk 10.9 1.3  10.9 1.6 

Operational risk 5.9 0.7  4.4 0.7 
Other risks 6.0 0.7  5.9 0.9 

Solvency need and solvency need ratio 92.2 10.6   77.1 11.4 

Capital need in relation to the transitional rules 89.5 10.3   60.1 8.9 

Total capital and total capital ratio 167.5 19.3  165.2 24.4 

Excess capital 75.3 8.7   88.1 13.0 

 

 

  

10.6 %

19.3 %

10.3 %

8.7 %

0

40

80

120

160

200

Solvency
need

Excess capital Total capital Transitional
rules

DKK billions

DKK 75.3 
billlion



    

DANSKE BANK / INTERNAL CAPITAL ADEQUACY ASSESSMENT     8/10 

 

Realkredit Danmark Group and Realkredit Danmark A/S 

 
BREAKDOWN OF REALKREDIT DANMARK'S SOLVENCY NEED      
 Realkredit Danmark Group   Realkredit Danmark A/S  

      

At 31 December 2014 (DKK billions) 

(% of total 

REA)  (DKK billions) 

(% of total 

REA) 

Credit risk 12.4 9.4  12.4 9.5 

Market risk 2.0 1.5  2.0 1.5 

Operational risk 0.9 0.7  0.8 0.6 
Other risks 0.3 0.2  0.4 0.2 

Solvency need and solvency need ratio 15.6 11.8   15.6 11.8 

Capital need in relation to the transitional rules 26.2 19.9   26.2 19.9 

Total capital and total capital ratio 45.5 34.5  45.5 34.6 

Excess capital 19.3 14.6   19.3 14.7 
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3.  Stress test method and assumptions 

 

 

 

 

 

4.  Additional information 

 






